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Geothermal Heat Pump Tax Credits Extension


1. Tax credits for installation of geothermal heat pumps—both residential (25D) and commercial (48[a])—were left out of the five extra years of benefits stipulated in the 2015 omnibus bill for residential and commercial installations of solar technologies. 

2. Congress should not be in the business of picking winners and losers in the renewable energy and energy efficiency marketplace. If incentives are deemed the solution for market expansion of solar energy over more traditional methods, it is only fair that geothermal heat pumps should be given tax credits for the same amount of time.  

3. Geothermal heat pumps currently have a 10% Investment Tax Credit (ITC – under Sec. 48[a] of the tax code) for commercial applications and a 30% income tax credit for residential installations (under Sec. 25D) through 2016. The omnibus bill passed by Congress in December 2015 pushed forward the solar tax credit expiration date for both commercial and residential installations (with a phase out) through the end of 2021.

4. [bookmark: _GoBack]Tax credits for installation of geothermal heat pumps are needed to help offset higher initial costs of installation, so the industry can achieve economies of scale that will ultimately lower prices. With that, significant penetration of the nation’s heating, cooling, ventilation and air-conditioning (HVAC) market will be assured. 

5. Greater use of geothermal heat pumps will benefit the country with more efficient energy use, lower consumer costs, well-paid jobs, less fossil fuel use, a smaller carbon footprint, and smoother utility demands on our power grid. 

6. Geothermal heat pumps can save consumers up to 50% and more on their heating and cooling bills, providing fast payback of initial equipment and installation costs. They are recognized by the U.S. Environmental Protection Agency (EPA) and the U.S. Department of Energy (DOE) as the most efficient heating and cooling technology for heating buildings, which consume 40% of energy demand in the United States.

7. From equipment manufacture through system design, distribution and installation using U.S. manufactured pipe and parts, all geothermal heat pumps are proudly made right here in the USA. And every system installation includes a ground heat exchanger loop, which cannot be imported. The geothermal heat pump industry is a job creator that should not be ignored.
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